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HINA- SEPTEIBER

Chind's 3Q GDP gmwth is at+6.8%, as expectedand as per
official gudelines. Electrt output growth is at +5.3% in
Septembeiand averages6:2% for tke third quarter compared
to a year agoThat part of thedata confirmsthe previous
healthy readings of the manufaaring PMIs andf the trade
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compared b a year agoChinas refinery rundn September
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aslarge agotal world oil emand growthandthis will not ina crude cil production (myn b/d)

leave a lot ofroom for refinery runs in the rest of the we

world. Thecontinuation of such high refinery runs in Chin ;?
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is therefore a bearish flag forforward refinery margingas  +:

there is not a demand gvath of +1.4 myn b/dn China 39
Crudeoil production was stable+Q0 kb/d)and-109 kb/d  */

lower than a year ago.

INDIA OIL DEMANIBEPTEMBER

Sales of oil product in India during September were a strc
+9.9% versus a year ago. Diesel was +4.9% higher yly
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gasoline increased by +17.9%. Sales of burning keros I I
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continue to fall {33.5%) due to replacement by LP
(+4.1%). While the differenasersus a year ago is strong w - o \H E R P S N
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quarter, total oil demandn India is therefore only +1.7%
higher.

Car sales growth remains however strong and shows an y/y

increase of +12.6% in September, for a 3Q average of +15%

yly growth
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US weekly total stock change (thou bbls)

DOEWEEKLYSSTATISTICS

Total US stocks hastrong stock draw 6B.7 myn bbls | 200
which is-56.3 myn bbls less than a year ago. Crude **°
stocks dropped5.7 myn bbls, gasoline gained +0.9 my

bbls and
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CRUDE OIL US weekly crude oil stock change (thou bbls)
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Saudi Arabizontinues to deliver in terms afs commitment US imports of crude oil S.Arabia (kb/d)
to lowerUSsupplies, the imports from that origin falling to 46 4 week avg

kb/d during the week and the four week average at only 5 "

kb/d, which is-418 kb/d versus a year ago. Imports froi ';

Venezuela were also very low &kb/d).

US Crude Exports (kb/d) Crude oil exports
also contributel to
low net imports.
Crude exports
jumped to 1.8 myn b/d, for a 4 week average of 1.4 myn b/d.
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OPEC is not onlosing maket share in Mrth America due to
shaleail, at those level of USrude oil exportst is now starting
—CRUDE —4-wkavg to lose market share tdlorth American cude in the rest ofhe
world too.Global crude oil marksthave not yet adapt to the
realities of the USxportingnear 2 myn lid. With the hedging capaity that UScompanies have, crude
oil above 60 $/bbl andhe current Bret-WTIspreadis going to develojinto a nev phase of the North
Americancrude oil revoluion, with amuch greater impact on ternational flows and thexfore an even
greaterchallenge folOPEC nations.
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GASOLINE & DISTILLATE

Distillate had afirst build in seven week Both Paddl and Us weekly distillate stock change (thou bbls)
Padd2 were down by aboufl.4 mynbbls but Padd3 hha
large build of +3.6 .,
myn bbls, despite a ,,,
drop in refinery runs .,

US Petroleum Exports (kb/d)
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| | large defeit of -20.3
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to a year ago and for the same week a¢ lowest level since
2014. .

Gasline builds fo a fourth consecuve week,with the build = 1000
also concentrted in Padd3+29 mynbbls) while Pdd1 ¢0.3 R — -
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Implied oil demand fo all products dopped -574 lb/d %
compared to theprevious weelkand is als@ same574 kb/d compared to the same wek last year.
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Overall,a stock drawwas expectediue to Nateand ths one was on the lowide of expectationsThe
drop in refinery runs walarger than expectedndconfidence vas shaken by the dp of mplied demand.
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OILPRICEOUTLOOK 19-Oct17
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advance higher so far

this week has been made in the fiG0 minutes of the US Sunday session, which moved higher by about
+0.50 $/bbl and the rest of th@eek has done nothing, staying in a very narrow trading range with support
at the Sunday opening gap and resistance at the high of January for &ndrdat52.30 $/bbl for WTI.

Despite supposedly great fears about 500 kb/d of oil flows from Kurdestdna large draw in the DOE
weekly report prices have been frozen for most of this weekh concentrated support and resistance
action. The week so far has ba interesting in terms of news headlines but boring in terms of trading
trends.

We had marked the high of JanugBB8.37 $bbl) as a strong resistance for Brent and this was verified
once again yesterday. Brent did manage to print a high abofE3i64 $/bbl)but could not hold it and
went back below 58.37 $/bbl for the close. WTI stayed most of the day bel®0 $Zbl, about the

same resistancthan on Tuesday. The weekly DOE statistics did not matter, crude oil just continued the
same tradhg action that it had on Mondg and TuesdayQude oil maraged to print higher highs an
higher lowsbut by a smalamount on the highehighs and we aanot be too exited abouta Dojithat
followsanotherDoji. The risk of a doubléop in crudeoil is still there.

This lack of reactiveness in crude oil priseda this weekmakes it hard to call the next move as both
resistance and support have shown a strong habdr main lesson learned from this week is that if you
want the market to move your way yoletier be active in the Sundastarting blocks

The contents of this document is for informational purposes only and is not an offer to sell or a solicitation to buy any futures contract, option,
security, or derivative including foreign exchange. Trading entails significant risks and may not be appropriate for all investors

© 2006 Petromatrix GmbH. Copying, even partially, this document or its contents, is not allowed and against international copyright law. For-
warding is not allowed. Contact: info@petromatrix.com


mailto:info@petromatrix.com

PEIROMATRIX

Given tte lack of life in flat prie, we continue ¢ copy/paste thesame lines:

In Brent we keep the first resistance at 58.37 $/bbl (high of January, an important level on a daily close
and weekly close basis) followed by 59.00 $/bbl and the dotddeof 59.49 $/bbl beforette news
creator of 60.00 $/bblFirst support a67.80%/bbl followed by57.20 $/bbl.

In WTI we trace a first resistance 52.30 $/bbl followed by52.86 $/bbl (high of September) and 53.00
$/bbl. First support at 570 $/bbl followed by 5120 $/bbl.

Other mainnews headlines yesterdayernight

1 Oil rading company CEOs 2018 oil price forecasts game at Oil & Money London conference:
Glencore at 60 $/bbl, Gunvor at 60 $/bAlrafigura north of 60 $/bldnd Vitol taking the outlier
risk at 45 $/bbl.

Patickkouyanne (CEO Total) sees US producer “hedg

OPEC could delay decision to roll cuts forward if prices stiathgrwise most likely is extnsion
to end2018(R e u t ®REE 5ources)

T Mexico’' s Sal i(abaut25D tbildgrestaredelayade Minatitlan refinergabout 100
kb/d) entering maintenance until December.
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